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Investor Opportunity Set
The Economy After Covid-19

Investment Management Positioning
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Investor Opportunity Set
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Asset:

Goal:

Ownership

Equity & Stocks

Primarily Capital 
Appreciation

Secondarily Income

Lender

Bonds & Fixed Income

Primarily Income
Secondarily Capital 

Appreciation

Derivatives

Options, Futures, Swaps 
& Forward Contracts

Monetize Volatility
Hedge Downside Risk



Investment Outcomes
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Total ReturnAsset Price 
Change Asset Income

Real Return InflationTotal Return



Yield Alternatives: Domestic and Global



Interest Rates and Inflation



Covid-19 Economic Themes
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Monetary Policy & Fiscal Policy
Government Crowding Out of Private 
Sector
Interest Rates now Normalizing

Inflation still a Problem
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Monetary Policy - Expansionary then 
Contractionary

Monetizing Debt

Enabling unsustainable 
spending

Money Supply

Excessive money supply 
growth

Inflation

Government policy 
drives inflation 



Money Supply



Inflation



The Fed and Interest Rates



Yield Curve



U.S. Yield Curve Inversion and Recessions





Fiscal Policy – Unsustainable Path
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Excessive 
Borrowing

Debt as percentage of 
GDP

Balanced 
Government

Strong regulatory tilt, 
financial crowding out 

of private sector

Federal Budget

Spending problem not a 
revenue problem



Federal Finances



Increased Government Spending
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Consumer Saving and Borrowing



U.S. Expansions and Recessions



COVID-19 Economic Experience
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Labor Force

More dynamic but lower 
participation rate

Unintended 
Consequences

Cost/benefit analysis 
lacking

V-Shaped 
Recovery

Economic recovery 
happened quickly



Unintended Consequences
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Supply Chain Broadened
Decreased global dependencies

Pressure on Regional Banks
Incentivized Risk Taking

Remote Work
Disruption to Office Real Estate

Inflation
Repercussion of Monetary 

& Fiscal Policy 

Deglobalization
Increased trade restrictions



V-Shaped Recovery



Labor Force Participation and Demographics



Unemployment and Wages



The Potential for Upside
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Notable Economic Themes
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Government 
Crowding Out

Government crowding 
out of private sector 

dampens growth

Interest Rates

Beginning to normalize

Economic 
Growth

Current Fiscal & 
Monetary policy likely to 
produce slower growth

Inflation

Remains an issue in 
current environment



Investment Management Positioning
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Fixed Income Valuations



Dividend Stocks Have One Of Largest Discrepancies in 
Value From Wall Street’s Estimated Fair Value Within 

The Last 20 Years

99% 
Reading 
Over 20 
Years

Coca Cola 
Stock 

Greater 
Disparity 
Than GFC

Only 
COVID19 

Selloff Was 
Greater



Portfolio Diversification



Expanded Investment Capabilities
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Individual Equity & 
Bond Strategies

Options (Derivative) 
Strategies Structured Notes Alternative 

Investments

Equity Income Portfolio

Growth Equity Portfolio

Premium Income

Options Overlay on 
Equity Income

Customized Covered 
Calls

A credit & derivative 
strategy producing 
income, growth and 

hedging

Primarily debt & equity 

Customized Bond 
Ladder



Notable Investment Themes
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Growing Importance of Current 
Income
Fixed Income Investments Attractive

Allocation to Alternative Investments
Equity Investments still provide 
growth
Options & Structured Notes Solutions
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