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Soltis Investment Advisors

Soltis Background

• Founded in 1993 as a Fee-Only, Federally Registered Investment Advisory (RIA) Firm.

• The Company’s Key Philosophy is Founded on Performance, Independence, and a Non-Conflict of Interest 
Environment.

• Currently Provide Investment Advisory Services to over $6.0 Billion* for more than 100 Institutional Clients.

Mission Statement
“To create, build, and manage wealth so our clients are free to 

pursue life’s most important endeavors.”

*Comprised of Assets Under Management and Assets Under Advisement (AUM/AUA)



Contact us at any of  our locations.

ST. GEORGE
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Digital Assets: An Emerging Asset Class
Many are Skeptical

• WARREN BUFFETT CHAIRMAN, BERKSHIRE HATHAWAY INC. AND BILLIONAIRE
INVESTOR, – Cryptocurrencies basically have no value and they don’t produce anything...It
doesn’t deliver, it can’t mail you a check, it can’t do anything, and what you hope is that
somebody else comes along and pays you more money for it later on. But then that person’s
got the problem. But in terms of value: zero.” (February 23, 2020)

• JEROME POWELL, CHAIR, U.S. FEDERAL RESERVE: Powell said the Fed prefers to call
crypto coins “crypto assets,” because their volatility undermines their ability to store value, a
basic function of a currency. “They’re highly volatile, see Bitcoin, and therefore not really
useful as a store of value. They’re more of an asset for speculation. So they’re also not
particularly in use as a means of payment. It’s essentially a substitute for gold rather than for
the dollar.” – (March 21, 2021)

• Ed Yardeni, President of Yardeni Research: Don’t ask me about Bitcoin. I need earnings,
dividends, rent, some income to discount. Governments are waking up to the [risks]
cryptocurrencies pose to their monopoly control of the money supply. August 13, 2021



What is Crypto? 



What is Crypto?
At its core, cryptocurrency is typically decentralized digital money designed to be used over the internet.

Crypto makes it possible to transfer value online without the need for a middleman like a bank or
payment processor, allowing value to transfer globally, near-instantly, 24/7, for low fees.

Cryptocurrencies are usually not issued or controlled by any government or other central authority

Crypto makes transactions with people on the other side of the planet as seamless as paying with cash at
your local grocery store.
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What is Crypto?
Privacy: When paying with cryptocurrency, you don’t need to provide unnecessary personal
information to the merchant. Which means your financial information is protected from being shared
with third parties like banks, payment services, advertisers, and credit-rating agencies.

Security: Almost all cryptocurrencies, including Bitcoin, Ethereum, Tezos, and Bitcoin Cash are
secured using technology called a blockchain, which is constantly checked and verified by a huge
amount of computing power.

Portability: Because your cryptocurrency holdings aren’t tied to a financial institution or
government, they are available to you no matter where you are in the world or what happens to any of
the global finance system’smajor intermediaries.

Source: Coinbase

7



What is Crypto?

Transparency: Every transaction on the Bitcoin, Ethereum, Tezos, and Bitcoin Cash networks is
published publicly, without exception. This means there's no room for manipulation of transactions,
changing the money supply, or adjusting the rules mid-game.

Irreversibility: Unlike a credit card payment, cryptocurrency payments can’t be reversed. For
merchants, this hugely reduces the likelihood of being defrauded. For customers, it has the potential to
make commerce cheaper by eliminating one of the major arguments credit card companies make for
their high processing fees.

Safety: The network powering Bitcoin has never been hacked. And the fundamental ideas behind
cryptocurrencies help make them safe: the systems are permissionless and the core software is open-
source, meaning countless computer scientists and cryptographers have been able to examine all
aspects of the networks and their security.

Source: Coinbase
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What is the Value of Crypto? 



Digital Assets: Where is the Value?

Why, then, do we think it is valuable?

Bitcoin As An Intangible Commodity

The economic value of cryptocurrency, like all goods and services, comes from supply and demand.

The “greater fool” critics of bitcoin are right in saying that bitcoin is not a stock or a bond, and that it does
not generate cash flow. But they are wrong in thinking that this precludes it from having value.

The right way to think about bitcoin is as a commodity. Commodities do not generate cash flows, but are
nevertheless valuable because they are useful (to different ends) and scarce (to different degrees). Gold has
value for this reason, as does oil, wheat, copper, and all the rest.

Investors invest in traditional commodities because they believe that demand will increase at a faster pace
than supply. The same is true of bitcoin. The challenge is that, while bitcoin’s total supply is easy to forecast,
its demand largely exists in the future, and is therefore difficult for many to see.

That’s the logic behind the value of bitcoin to investors today. It’s not about simply hoping for a greater fool,
but rather buying a scarce asset before demand is fully developed.

Those of us who have spent time investigating crypto—including some of the leading technology companies,
entrepreneurs, inventors, and venture capitalists—foresee a future where money moves with the speed of
text messages, where financial access is available to all, and where all investors have an easy way to escape
the casual destruction of wealth that attends most fiat currencies over time. As this world arrives, you’ll be
glad to have bought a stake before the value becomes plain for all to see.

Matt Hougan, Bitwise



Why is Cryptocurrency the Future of Finance? 

Cryptocurrencies are the first alternative to the traditional banking system, and have powerful
advantages over previous payment methods and traditional classes of assets. Think of them as Money
2.0. a new kind of cash that is native to the internet, which gives it the potential to be the fastest, easiest,
cheapest, safest, and most universal way to exchange value that the world has ever seen.

Cryptocurrencies can be used to buy goods or services or held as part of an investment strategy, but they
can’t be manipulated by any central authority, simply because there isn’t one. No matter what happens
to a government, your cryptocurrency will remain secure.

Digital currencies provide equality of opportunity, regardless of where you were born or where you live.
As long as you have a smartphone or another internet-connected device, you have the same crypto
access as everyone else.

Cryptocurrencies create unique opportunities for expanding people’s economic freedom around the
world. Digital currencies’ essential borderlessness facilitates free trade, even in countries with tight
government controls over citizens’ finances. In places where inflation is a key problem, cryptocurrencies
can provide an alternative to dysfunctional fiat currencies for savings and payments.

Source: Coinbase
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Institutional Adoption



Digital Assets: An Emerging Asset Class:
Institutional Response

Fidelity Investments: Fidelity Digital Assets offers a full-service enterprise-grade

platform for securing, trading and supporting digital assets.

Digital assets may soon become recognized as investable “stores of value,” tradable on
global, licensed exchanges, and accessible to a broad swath of individuals and
institutions across the globe.

We expect continued growth in digital products and services, with many of them aimed
at institutional investors.

While this asset class continues to evolve, one constant is that the institutional adoption
of digital assets depends on the arrival of professional custody solutions.

Over time, we believe securities will also become digitally native, and these assets will
be more quickly introduced to market compared to new issuances today. We aim to be
ahead of the curve.
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Institutional Adoption



Institutional Adoption



Institutional Adoption



Institutional Adoption



Institutional Adoption



Appeal of Digital Assets



Institutional Adoption
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Institutions Adopting Crypto

USD/Bitcoin

USD/Gold

Bitcoin/Gold

USD/Bitcoin

USD/Gold

Bitcoin/Gold

USD/Bitcoin

USD/Gold

Bitcoin/Gold

-0.57

Correlations (Since Inception)

0.21

-0.38

0.43

Correlations (5-Year)

-0.40

0.65

Correlations (3-Year)

-0.75

-0.60

0.55



Low to Negative Correlation to the 
US Dollar



Bitcoin has Low to Negative Correlation with the US Dollar
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Institutions Adopting Digital Assets
Fidelity Investment: Fidelity Digital Assets offers a full-service enterprise-grade platform for securing, trading and supporting digital
assets. Digital assets may soon become recognized as investable “stores of value,” tradable on global, licensed exchanges, and accessible to
a broad swath of individuals and institutions across the globe.

PayPal: one of the largest financial institutions in the world—announced that it would make crypto investments available to all 200+ million
U.S. users by the end of the year.

J.P. Morgan: CEO called bitcoin a fraud just three years ago, published an in-depth feature in its flagship research series comparing bitcoin
to gold, and saying its price could double or triple if current trends continue. Earlier this year, J.P. Morgan also agreed to provide banking
services to crypto pioneer Coinbase, and has been getting involved in additional ways. In 2019, J.P. Morgan became the first global bank to
design a network to facilitate instantaneous payments using blockchain technology - enabling 24/7, business-to-business money movement by
unveiling JPM Coin.

Bain Capital Ventures: Disclosed the creation of a new crypto-focused fund, public filings show. BCV Crypto Fund I, LP is a pooled
investment fund.

Tesla: In January, Tesla announced a $1.5 billion investment in Bitcoin and allowed customers to purchase its cars using the
cryptocurrency. But it stopped the practice in May due to environmental concerns related to Bitcoin mining.

Mass Mutual: Purchased $100 million in Bitcoin for its general investment account December of 2020. Marks the entry of a prudent investor
into volatile markets. June 14, 2021: 6 insurer initiate new Cryptocurrency Investment Positions.

Big Banks: State Street is creating a digital finance Division (June 10, 2021), BNY Mellon announced formation of Digital Assets Unit (Feb 11,
2021), Citicorp with futures, Wells Fargo for clients.

Public Companies with the Largest Bitcoin Portfolios: Galaxy Digital Holdings, Voyager Digital LTD, Square Inc., Marathon Digital Holdings
Inc., Coinbase Global, Inc, BlackRock

TOP BLOCKCHAIN COMPANIES: BRD, BitMEX, Chainalysis, Coinme, Netki, Paxful, Republic, Spring Labs, SALT Lending, TQ Tezos, Circle, Coinbase,
Gemini, IBM, Voatz, Steem, Shipchain



Institutions Adopting Crypto



Barriers to Adoption
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Digital Asset Advocates



Digital Assets: An Emerging Asset Class
Advocates

Michael Novogratz: Bitcoin is one of the few uniform stores of value in the world. It’s the

most widely distributed asset in history outside of the Dollar and Euro; 140 million people

own some bitcoin. And it’s easily stored and transported, unlike gold. Stores of value are

social constructs—they have value because we believe they do. (GS, 2021)



Jurrien Timmer, Director Global Macro at Fidelity: One Bitcoin May be 
Worth $1 Billion by 2040



Fidelity’s Jurrien Timmer

Metcalfe’s Law holds that, as the number of its users grows linearly,
a network’s value (or, by inference, the bitcoin price) grows
geometrically.

In other words, bitcoin’s utility (value) should grow much faster than
does its network of buyers, sellers, exchanges, ATMs, and
participating retailers.

Bitcoin, by design, is a finite asset, with both a unique supply and a
unique demand dimension, and as its network increases, bitcoin’s
value and durability could increase even faster. In my view, some
investors may wish to consider bitcoin, alongside other alternatives,
as one component of the bond side of a 60/40 stock/bond portfolio.



Jurrien Timmer, Director Global Macro at Fidelity: One Bitcoin May be 
Worth $1 Billion



Deustche Bank: Digital Currencies May Dominate by 2030

Many in the Blockchain and digital currency world predict that fiat currencies will be replaced
by cryptocurrencies and digital currencies, in a surprising move Deustche Bank has released
it’s Konzept prediction report for 2030, making this very prediction.

The forces that have held the current fiat system together now look fragile and they
could unravel in the 2020s. If so, that will start to lead to a backlash against fiat money
and demand for alternative currencies, such as gold or crypto could soar.

The report argues that the inflation which has historically accompanied unbacked fiat currency
has been impacted by a “once in a lifetime event” of Chinese labour becoming available to the
global market:

Chinese demographics were arguably the biggest suppressors of global inflation over the last
four decades. At work was an extraordinary surge in the global labour supply at a time when
globalisation and deregulation in the global economy were taking off.

.



WHAT ARE THE REASONS FOR ADDING CRYPTOASSET 
EXPOSURE TO CLIENT PORTFOLIOS?



WHAT ARE THE REASONS FOR ADDING CRYPTOASSET EXPOSURE 
TO CLIENT PORTFOLIOS?

• This year’s survey saw a sharp uptick in advisors highlighting crypto’s
“high potential returns” and its role in “inflation hedging” as key attractive
features of the asset class.

• There has been a significant rise in interest in inflation-hedging tools over
the past year, and a number of well-known institutional investors publicly
highlighted bitcoin as a potential hedge against inflation risks in the past
year.

• Other potential attractive features reported steady or rising interest as
well.

Study by: David Lawant & Matt Hougan, CIO Bitwise  Asset  Management



HOW WOULD YOU PREFER TO INVEST IN CRYPTO?

• Surveyed advisors overwhelmingly would prefer to buy crypto in an ETF
package compared with all other options.

• Direct ownership of coins was the distant No. 2 vote-getter, attracting 16% of
surveyed advisors,

• Advisors are divided on the best strategy for an investment in crypto. Forty-
three percent (43%) of advisors said they would prefer an actively managed
fund, while 36% thought a diversified index fund was the best way to go.

• This year’s survey shows that advisors are strongly and increasingly bullish
about the outlook for bitcoin. For instance, 15% of surveyed advisors expect
the price of bitcoin to exceed $100,000 within five years, up from just 4% in last
year’s survey. Nearly two-thirds (64%) of surveyed advisors expect it to exceed
$25,000, up from just 15% in last year’s survey.

Study by: David Lawant & Matt Hougan Bitwise  Asset  Management



The Impact of Adding Crypto to a 60/40 Traditional Portfolio:
(study period January 1, 2014 to June 30, 2021)

• Adding a 2.5% crypto allocation with quarterly rebalancing would have

improved the cumulative return of the portfolio from 74.72% to 112.73%.

Importantly, this result would have been achieved without significantly

changing either the portfolio’s volatility (10.43% with crypto, 10.19%

without) or its maximum drawdowns (21.80% with crypto, 21.07%

without).

• The portfolio’s Sharpe ratio, which measures excess returns per unit of

risk, would have improved 42.31%.

Study by: David Lawant & Matt Hougan Bitwise  Asset  Management



A 2.5% allocation to crypto would have improved the
return of a diversified portfolio by 38.01 percentage
points between January 1, 2014, and June 30, 2020.





Adding a crypto allocation has increased the cumulative 3-year return of a Traditional Portfolio for 
every possible window between January 1, 2014 and June 30, 2021



The median contribution of a crypto allocation

to the three-year returns of a diversified

portfolio between January 1, 2014 and June 30,

2021 was 13.30 percentage points.



Adding crypto to a portfolio would also have significantly boosted its risk-
adjusted returns, as measured by the Sharpe ratio. 



Q1: WHAT IS THE IMPACT OF DIFFERENT TIME FRAMES ON THE OVERALL 
PORTFOLIO RESULTS?



Q2: WHAT DIFFERENCE DOES REBALANCING MAKE FOR A CRYPTO 
ALLOCATION?



Q3: HOW DOES POSITION SIZE IMPACT KEY OVERALL PORTFOLIO METRICS?



Study Conclusions: 
The Impact of Adding Crypto to a 60/40 Traditional Portfolio:

(study period January 1, 2014 to June 30, 2021)

This study showed that adding Cryptoassets to a diversified portfolio of stocks and bonds would have
consistently and significantly increased both the cumulative and risk-adjusted returns of that portfolio over
all three-year periods and most two-year and one-year periods since the asset class has existed,
assuming a rebalancing strategy is in place.

This positive impact endures even in periods in which Cryptoasset prices fell. For instance, investors who
first allocated to crypto at its all-time closing high on December 16, 2017, would have broken even by
June 17, 2019, when the price was still down 52.02% from its previous high. The ability to enhance
portfolio returns with Cryptoasset allocations even during difficult markets has been driven by crypto’s
unique combination of high volatility, low correlations, and liquidity, which allow for volatility harvesting
through disciplined rebalancing strategies.

The overarching message from the data in this study is clear: Crypto has had a uniquely valuable role
to play in enhancing the risk-adjusted returns of a Traditional Portfolio of stocks and bonds.
Investment advisors can add immense value by helping their clients structure and manage allocations to
this important new asset class.

The Case for Crypto in an Institutional Portfolio: BY DAVID LAWANT AND MATT HOUGAN, BITWISE ASSET MANAGEMENT



Soltis Digital Asset Portfolio





Institutions Adopting Crypto
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